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6.1.6 GST on imports

GST is generally exigible on imported goods based upon their duty paid value. GST is generally not exigible
on imported services and intangible property (such as patents and trade-marks), provided they are used
exclusively in taxable commercial activities of the purchaser. Purchasers must self-assess tax on imported
services and intangible property if such services and property are not used exclusively in taxable activities.
It should be noted that, although customs duties on U.S.-origin and Mexico-origin goods have been
eliminated under NAFTA, GST must still be paid on U.S. or Mexican goods imported into Canada.

6.1.7 Other federal excise taxes

In addition to GST, a limited range of goods is subject to excise duties or taxes at various rates based on
the manufacturer’s selling price. Examples of items subject to the Excise Act, 2001 include certain types of
alcohol and tobacco. Examples of items subject to the Excise Tax Act include certain insurance premiums,
air conditioners for motor vehicles, certain gasoline and other petroleum products.

6.1.7.1 Cannabis taxation

As part of federal legislative initiatives to legalize the recreational use of cannabis, the federal
government introduced legislation to establish a framework for the taxation of cannabis. The legislation,
which received royal assent on June 21, 2018, imposes excise duties on cannabis pursuant to the
Excise Act, 2001. The rules include a new tax licensing regime for cannabis producers, stamping and
marking rules, ongoing reporting requirements, and applicable excise duties payable by licensed
cannabis producers on both recreational and medical cannabis products.

6.2 Provincial sales and commodity taxes

6.2.1 When does provincial sales tax apply?

As set out above, five provinces (Ontario, Prince Edward Island, New Brunswick, Nova Scotia, and
Newfoundland and Labrador) have harmonized their individual provincial sales tax bases with that

of the GST, and the combined tax is called the Harmonized Sales Tax or HST, imposed at rates ranging
from 13 to 15 per cent. Quebec has also largely harmonized its provincial sales tax base with that of the
GST, however, unlike the HST provinces, the Quebec Sales Tax or QST is imposed pursuant to a separate
Quebec statute at the rate of 9.975 per cent.

As a result, currently only Manitoba, Saskatchewan and British Columbia will continue to impose a sales tax
at the provincial level. The following discussion provides general comments on provincial sales taxation in
the referenced provinces. However, each province's legislation should be referred to for specific issues.

As a general rule, the provincial sales tax is levied on the purchaser of most tangible personal property
purchased for consumption or use in the province or imported into the province, including most computer
software. Certain services are also subject to this tax. Generally, the tax is based on the sale price of the
taxable goods or services being sold at the retail level, calculated on the purchase price excluding the
federal GST (and the GST is calculated on an amount excluding all provincial sales taxes).
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The relevant provincial sales tax statutes generally provide that the vendor of the taxable goods or services
is required to act as the agent for the provincial government in collecting the sales tax. In some cases, a
non-resident vendor without a physical presence in the province is nevertheless required to register for
purposes of the tax.

Various goods are exempt from the provincial sales tax, including certain foods, drugs and medicines,
motor and heating fuels, certain production machinery and equipment, custom computer software, many
items used in farming and fishing, and items to be shipped directly out of the province.

6.2.2 Which goods are subject to provincial commodity taxes?

The various provinces impose sales or transfer taxes on specific goods such as gasoline, fuel, and tobacco.
These taxes are usually imposed as a specific tax (cents per litre or cents per cigarette) rather than on an
ad valorem (i.e., a percentage) basis. Certain provinces have enacted specific statutes to impose taxes on
certain services such as accommodation, admissions, insurance premiums, gambling, etc. As well, land
transfer taxes are imposed on transfers of land.

6.3 Customs tariffs

6.3.1 What are the treaties governing tariffs?

Canada is a member of the World Trade Organization (WTO). In accordance with the WTO, it grants
most favoured nation tariff status to other WTO members. Goods are classified in Canada’s List of Tariff
Provisions according to the Harmonized Commodity Description and Coding System Convention, which
Canada adopted in the late 1980s. See Section 3, “Trade and Investment Regulation.”
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ITALIAN TRADE COMMISSION
DELEGATION COMMERCIALE D'ITALIE

Toronto, 26 October 2018

The continuous growth of bilateral trade between Italy and Canada, equal to

$10 Billion CAD in 2017 is supplemented each year by increasing FDI activity
between the two countries. According to Statistics Canada, the stock of Italian
direct investment in Canada increased 7.2% to $1.5 Billion CAD in 2017, while the
stock of Canadian direct investment in ltaly rose 34% to $795 million in 2017

A stable presence of Italian companies in Canada is an essential condition in
order to grow and expand business in this vibrant market. This is true for all
ltalian companies, particularly those involved in capital intensive industries and
intercontinental procurement, sectors in which technical assistance, components
services and after-sales services are key factors.

This guide is the result of a collaborative effort between the great expertise

of Blakes, one of Canada’s foremost international corporate law firms, and

ltalian institutions in Canada, coordinated by the Italian Embassy to facilitate
bilateral investments. This guide equips prospective ltalian investors with
actionable intelligence for international investment in Canada: a business-friendly
market that is open to trade, investments, ideas and talent, with solid investor
protections.

Canada’s economy is one of the fastest-growing among the G7 group with a
highly educated workforce, a competitive research & development sector and a
stable financial system. | invite prospective ltalian investors to Canada to contact
our teams to learn more about how they can benefit by investing in Canada.

Matteo Picariello
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About Blakes

Blake, Cassels & Graydon LLP (Blakes) is a full-service business law firm that
serves a diverse national and international client base from our integrated
network of offices worldwide. We have capabilities in virtually every area of
business law in addition to deep industry sector specialization.

We focus on building long-term relationships with clients and do so by
providing unparalleled client service and the highest standard of legal advice,
always informed by the business context.

Thanks to our clients, Blakes continued to receive a number of awards and top
rankings in 2018. For the fourth time and third year running, Blakes is ranked
as having the leading law firm brand in the Acritas Canadian Law Firm Index.
We also received the highest number of ranked lawyers of any Canadian law
firm for the second consecutive year in Chambers Global: The World’s Leading
Lawyers for Business 2018. In 2017, Blakes was awarded Canada Law Firm of
the Year by Who's Who Legal for the ninth year in a row. In addition, our
lawyers continue to be recognized as leaders in their fields in The Canadian
Legal Lexpert Directory, Canada’s leading guide to lawyers. Blakes was

also named as one of Canada’s Best Diversity Employers for 2018 by
Mediacorp Canada Inc., an honour we have received eight times since 2008.

About the Italian Trade Commission

Established in 1926, the Italian Trade Agency promotes the development and
internationalization of Italian companies abroad and supports the attraction
of foreign investments in Italy. It operates a worldwide network of offices
from its headquarters in Rome, and its Canadian branch, known as The
Italian Trade Commission - Délégation Commerciale d’ltalie (ITC), has two
offices located in Toronto and Montreal. ITC provides information, assistance
and consulting services to ltalian companies involved in international
business and investments.
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Contact Us

John Leopardi Jennifer Maxwell

Partner | London
jennifer.maxwell @blakes.com
London: +44-20-7429-3558

Partner | Montréal
john.leopardi@blakes.com
Montréal: +1-514-982-5030

H.E. Claudio Taffuri Matteo Picariello

Ambassador of Italy to Canada
segreteria.ottawa @esteri.it
Ottawa: +1-613-232-2401 ext.225

Italian Trade Commissioner to Canada
toronto@ice.it
Toronto: +1-416-598-1566

Embassy of Italy Italian Trade Commission - Délégation Commerciale d’Italie

275 Slater St., Toronto Office Montreal Office

21st floor 480 University Ave 1000, rue Sherbrooke ouest

Ottawa, Ontario, K1P 5H9 Suite #3800 bureau 1720

Canada Toronto, Ontario, M5G 1V2 ~ Montréal, Québec, H3A 3G4

ambasciata.ottawa @esteri.it Canada Canada

+1-613-232-2401 toronto@ice.it montreal @ice.it
+1-416-598-1566 +1-514-284-0265
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